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GLOBAL REVIEW 
 
Global manufacturing growth was maintained, albeit 
at a weaker pace. 

 
Source: Bloomberg 
 
• The Global Manufacturing Purchasing Manager 

Index (PMI) rose for the fourth successive month to 
50.8 in Feb, albeit at a slightly slower pace. The 
US was again a key driver of growth while Europe 
remained the key area of weakness amidst a 
stable China. 

• Meanwhile, the OECD’s Composite Leading Index 
(CLI) sustained a upward trajectory for the fourth 
successive month in Dec, indicating recovery is 
taking root. 

 
Economic recovery continues at a moderate pace but 
political risk has returned to the headline 
 
• US consumer sentiment and domestic consumption 

were surprisingly upbeat despite pressure on 
personal income following the payroll tax hike, 
while the housing market continued to improve. 
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Meanwhile, the Fed signalled an extended period 
of loose policies to support growth and reduce 
unemployment which still stands at an elevated 
7.9%, easing earlier concerns of a pre-mature 
tightening. Meanwhile, the sequester will start on 
March 1 after a congressional deadlock, initiating 
USD 85bn of automatic federal spending cuts 
affecting mostly discretionary spending over the 
Mar-Sept period. 

• In Europe, political risk made a comeback as the 
Italian election produced a divided government in 
an outcome negative for political stability. The 
surprise surge in support for the anti-
establishment Five Star Movement highlighted the 
dissatisfaction amongst the public over deep 
austerity measures. Negotiations among the 
parties are expected to continue in the next few 
weeks to form a governing majority, or face fresh 
elections. 

• In China, February was a relatively quiet month as 
the whole country observed the Chinese Year New 
(CNY) celebrations. Exports rose by a better-than-
expected 25.0% YoY in Jan while inflation fell to 
2.0% YoY, although these figures are distorted by 
the CNY-effect. Meanwhile, new loans and M2 
money supply expanded more than expected at 
CNY1.07tn and 15.9% YoY respectively in Jan while 
total social financing rose CNY2.54tn or 160% YoY, 
as shadow banking instruments continued to surge 
and remains one of policymakers’ main concern.  

• In Emerging Asia, policymakers remain in wait-
and-see mode to continue assessing the economic 
recovery momentum as well as the impact of the 
recent JPY depreciation. 
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MALAYSIAN REVIEW 
 
• Economic growth was a robust +6.4% YoY in Q4’12 

amidst resilient domestic demand and sharply 
smaller decline in net external demand. Q3 growth 
was also revised up to +5.3% YoY (from +5.2%), 
giving a full year growth of +5.6% (2011: +5.1%). 

• Exports growth was weaker than expected at -5.8% 
YoY in Dec (Nov: +2.3%) on declining shipments for 
E&E and commodities while import also fell -6.5% 
YoY (Nov: +4.3%) for the first time in 38 months 
due to ongoing slump for intermediate goods amid 
slower growth in capital goods and consumption 
goods imports. The trade surplus was stable at 
MYR8.2b (Nov: +MYR 8.7b). 

• Meanwhile, inflation ticked up to 1.3% YoY (Dec: 
+1.2%) or +0.4% MoM (Dec: 0.0%) on rising Food 
and Non-Alcoholic Beverages prices.  

 
BOND MARKET REVIEW 
 
Govvies moved higher in February 

 
Source: Bloomberg, Bondstream 
 
• MGS yields tightened in Feb, as mixed domestic 

macro data, benign inflation and expectations that 
interest rates will likely remain stable in the near 
term prompted mild net buying activities. The 3-
year and 10-year benchmark yields both eased 7bp 
to 3.05% and 3.47%, respectively. MGS trading 
volume was a still-robust RM54.97 billion, down a 
marginal 10.9% MoM despite the shorter trading 
month. 

• Meanwhile, the Ringgit traded within a tight range 
of 3.09 to 3.12 vs. USD over the course of last 
month as speculation over the election timing 
continued to put a damper on the local currency. 

• Foreigners increased MGS/GII holdings by RM2.87 
billion in Jan as total holdings touched RM134.4 
billion or 30.0% of total outstanding. Overall 
foreign holdings of debt securities rebounded 
strongly to RM229.0 billion in Dec, 22.4% of total 
outstanding. 

 
 
 
 

 
 
Foreign flows into local govvies continued unabated 

 
Source: Bank Negara Malaysia 
 
Corporate bonds activity softened in February 

 
Source: Bloomberg, Bondstream 
 
• Corporate bond market activity softened in Feb as 

investors moved to the sidelines ahead of the CNY 
period, as volumes shrank 16.6% MoM to RM12.5 
billion. The primary market saw slower issuances 
largely dominated by large government-
guaranteed papers, e.g. DanaInfra (MRT), 
Perbadanan Tabung Pendidikan (PTPTN) and Turus 
Pesawat (MAS). 

 
EQUITY MARKET REVIEW 
 
The KLCI was flat in February 

 
Source: Bloomberg 
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• It was a flattish month in Feb as investors 

remained jittery and continued to watch out for 
signs that the prime minister would dissolve 
parliament. Fourth quarter corporate results 
released during the month were mostly weaker 
than expected, but did not have a significant 
impact on the local market as players remained 
focused on election-related news. 

• The KLCI edged up 0.6% MoM to close at 1,637.6pts 
while average daily value traded was down 9% 
MoM to RM1.59bn as many investors were away for 
the long Chinese New Year break. 

 
Regional Equity Market Performance 

  % Gain/(Loss) 

Index 28-Feb-13 1 mth 3 mths YTD 

South East Asia     

Indonesia JCI 4,795.8 7.7  12.2  11.1  

Philippine PSE 6,721.5 7.7  19.2  15.6  

Singapore STI 3,270.0 (0.4) 6.5  3.2  

Malaysia FBM KLCI 1,637.6 0.6  1.7  (3.0) 

Thailand SET 1,541.6 4.6  16.4  10.8  

North Asia         

China Shanghai SE 2,365.6 (0.8) 19.5  4.3  

Hong Kong Hang Seng 23,020.3 (3.0) 4.5  1.6  

Taiwan TAIEX 7,898.0 0.6  4.2  2.6  

Japan Nikkei 225 11,559.4 3.8  22.4  11.2  

South Korea KOSPI 2,026.5 3.3  4.8  1.5  

US & Europe         

Germany DAX 7,741.7 (0.4) 4.5  1.7  

Euro Stoxx 50 2,633.6 (2.6) 2.3  (0.1) 

US Dow Jones 14,054.5 1.4  7.9  7.3  

US S&P 500 1,514.7 1.1  7.0  6.2  

US Nasdaq 3,160.2 0.6  5.0  4.7  

UK FTSE 100 6,360.8 1.3  8.4  7.9  

Source: Bloomberg 
 
OUTLOOK 
• The US economy continues to show some green 

shoots, boosted by the Fed’s accommodative 
policy while China and Japan continue to fine-tune 
their policies to support domestic growth. As 
previously highlighted, lingering headwinds in the 
form of fiscal uncertainties in the US and threat of 
euro-area break up continue to be amongst the 
key risks to our view of moderate growth this 
year. Investors will undoubtedly be keeping close 
watch on both fronts over the coming months, 
with the next US fiscal deadline being the 27  
 

 
March government shutdown date, when the 
current appropriation bill expires while in Italy, 
negotiations among political parties are expected 
to continue in the next few weeks to form a 
governing majority, or else face fresh elections. 
Observers will also be following developments 
from the China’s National People's Congress, when 
the leadership transition will take place officially. 

• Equity strategy: We opine that the KLCI will trade 
range-bound over the next few weeks as election 
concerns will be top of investors’ mind. Supporting 
the market is the relative underperformance YTD 
of the KLCI against regional peers, contributing to 
mild net buying seen by foreigners. 

• Bond strategy: We expect MGS will continue to be 
supported as the interest rate environment 
remains stable and expectations that BNM will 
hold the OPR rate at 3.00% at its Mar 7 MPC 
meeting. The high (and increasing) foreign holding 
remains a concern amidst on-going election 
jitters. 
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Equities (Neutral) 
MAINTAIN 
 
• We maintain our equities exposure at 75% +/- 5% 

on election concerns and hold on to our neutral 
call on the local market. Meanwhile, we expect to 
take a disciplined approach to deploy our cash as 
election uncertainties clear. 

 
Fixed Income (Neutral)  
MAINTAIN 
 
• We will continue to focus on private debt 

securities especially in the primary market for 
yield pick-up and tenure in the 5-6 years maturity 
space. 
 

 
Money Market (Neutral)  
MAINTAIN  
 
• As we maintain our Neutral call in equities, any 

excess cash will be invested accordingly in money 
market placements.  
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General: 
This newsletter is for information purposes only and under no circumstances is it to be considered or intended 
as an offer to sell or a solicitation of an offer to buy any securities referred to herein. Investors should seek 
financial advice regarding the appropriateness of investing in any securities or investment strategies discussed 
or opined in this newsletter. Investors should note that income from such securities, if any, may fluctuate and 
that each security’s price or value may rise or fall. Accordingly, investors may receive back less than originally 
invested. Past performance is not necessarily a guide to future performance. 
 
The information contained herein has been obtained from sources believed to be reliable but some sources may 
not have been independently verified and consequently no representation is made as to the accuracy or 
completeness of this newsletter by Maybank Asset Management Sdn. Bhd. (formerly known as Mayban 
Investment Management Sdn. Bhd.) and it should not be relied upon as such. Maybank Asset Management Sdn. 
Bhd. and/or its directors and employees may have interests in the securities referred to/mentioned herein. 
Any opinions or recommendations contained herein are subject to change at any time. 
 
Investors should also understand that statements regarding future prospects may not be realized. This 
newsletter may include forecasts, which are based on assumptions that are subject to uncertainties and 
contingencies. The word “anticipates”, “believe”, “intends”, “plans”, “expects”, “forecasts”, “predicts” and 
similar expressions are intended to identify such forecasts. Maybank Asset Management Sdn. Bhd. is of the 
opinion that, barring any unforeseen circumstances, the expectations reflected in such forward-looking 
statements are reasonable at this point of time. There can be no assurance that such expectations will prove to 
be correct. Any deviation from the expectations may have adverse effect on the financial and business 
performance of companies contained in this newsletter. 
 
Maybank Asset Management Sdn. Bhd. accepts no liability for any direct, indirect or consequential loss arising 
from use of this newsletter. 
 
 
 
 
 
 
 
Some common terms abbreviated in this newsletter (where they appear): 
 
adex  = Advertising expenditure                                         m-o-m = Month-on-month 
bp = Basis Point      NAV = Net asset value 
BV = Book value                                                                  NTA = Net tangible asset 
CY = Calendar year                                                             P = Price 
capex = Capital expenditure                                    PE/PER = Price earnings/PE ratio 
CAGR = Compounded annual growth rate                      PEG = PE ratio to growth 
DPS = Dividend per share                                        p.a = Per annum 
DCF = Discounted cash flow                                     PBT/PAT = Profit before tax/Profit after tax 
EV = Enterprise value                                            q-o-q = Quarter-on-quarter 
EBIT = Earnings before interest, tax                                     ROE = Return on equity 
EBITDA = EBIT, depreciation and amortisation                 ROA = Return on asset 
EPS = Earnings per share                                         ROS = Return on shareholder’s funds 
FY/FYE = Financial year/Financial year end                    WACC = Weighted average cost of capital 
FCF  = Free cash flow                                             y-o-y = Year-on-year 
FV = Fair value                                                                     ytd = Year to date 
 
 
 
 
 
 
 
 
 
 
 
This newsletter has been prepared by Maybank Asset Management Sdn. Bhd. (formerly known as Mayban Investment Management Sdn. Bhd.) 
(“Maybank AM”). The opinions, statements and information contained in this newsletter are based on available data believed to be reliable. 
Maybank AM does not warrant the accuracy of anything stated in the review in any manner whatsoever and nor any reliance upon such things 
by anyone give rise to any claim whatsoever against Maybank AM in respect thereof. 
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