DATE
PUBLICATION
SECTION
HEADLINE

Fecima (Online)

30 October 2014

Malaysia’s Maybank launches first USD sukuk mutual fund

MALAYSIA'S MAYBANK LAUNCHES FIRST USD SUKUK MUTUAL

FUND

Written by Thomas

on Wednesday.

Thursday, 30 October 2014 07:04

font size Print  Email

DUBAI Oct 30 (Reuters) - The asset management arm ofMalaysia's
Malayan Banking Bhd, the country's largestlender, has launched its first

U.5. dollar-denominated mutualfund that invests in Islamic bonds.

The new fund will invest partly in sukuk issued from Gulfcountries.

This is rare for Malaysian funds, because there is anabundant supply of
local ringgit-denominated sukuk, but demandfor dollar-denominated paper

has been growing.

The fund will initially be available to Malaysian investorsenly, although the
firm plans to distribute the fund overseas aswell, Nor Azamin Salleh, chief

executive of Maybank AssetManagement Group Bhd, said in a statement

Sukuk funds remain tiny compared to their conventional fixedincome
counterparts, but competition is heating up as the marketwidens and firms

vie for a chunk of privately managed accounts.

There are 36 sukuk funds in Malaysia which hold a combined$1.9 billion in

assets, acording to data from Zawya, a ThomsonReuters company.

However, Gulf scholars shun certain structures used byMalaysian issuers,
in particular murabaha, a cost-plus-profitarrangement. This limits the

appeal of many Malaysia-focusedsukuk funds to international investors.

In the first half of 2014, 82 percent of all corporate sukukissues approved
in Malaysia used murabaha, Securities Commissiondata shows. To

address this, Malaysia is now adjusting its taxstructure to favour other

types of sukuk, helping narowdifferences with the Gulf. the other main centre of Islamicfinance. (Reporting by Bemardo Vizcaing;

Editing by Andrew Torchia)



