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GLOBAL REVIEW 
 
Global manufacturing sector stabilised in November.  

 
Source: Bloomberg 
 
• The Global Manufacturing Purchasing Manager 

Index (PMI) rose to a five-month high of 49.7 in 
Nov from 48.8 in Oct, as output growth in the US 
accelerated to a six-month peak while production 
in China rose for the first time in four months, as 
measured by Markit. However, we note mixed 
signals out of US as the Markit and official ISM 
manufacturing PMI diverged last month, as the 
latter slumped to contraction territory. 

• Meanwhile, the OECD Composite Leading Index 
(CLI) declined for a 6th month in Sept but at a 
slower pace, as improvement in the US offset the 
sustained weakness in eurozone and Japan. 

 
The impending “fiscal cliff” takes centre-stage and is 
the main risk towards year-end. 
• In the US, the economy continues to expand at a 

moderate pace, with Q3 GDP growth upwardly 
revised to 2.7% QoQ from the initial 2.0%, in line 
with consensus expectations. However, there is 
cautiousness by both businesses and individuals  
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alike as the “fiscal cliff” looms, whereby 
automatic tax increases and spending cuts 
amounting to about USD650 billion or 4% of GDP 
are scheduled to take effect on 1 Jan 2013 unless 
Congress can agree on a compromise. 

• Meanwhile, the Eurozone unsurprisingly fell back 
into technical recession as Q3 GDP contracted by 
0.1% QoQ or -0.6% YoY, and continues to bump 
along the bottom with PMI data still weak. On a 
more positive note, an agreement was finally 
achieved by the troika to offer Greece some debt-
relief, paving the way for the release of the next 
tranche of bailout fund.   

• In China, there continues to be encouraging signs 
that the economy may have bottomed, as both the 
official and HSBC manufacturing PMI rose to 50.6 
and 50.5, respectively in Nov (Oct: 50.2 and 49.5) 
while exports rebounded strongly to grow 10.6% 
YoY in Sept-Oct. Meanwhile, the leadership 
transaction is expected to be smooth and the new 
leadership will reveal its direction on economic 
policies in the central economic work meeting in 
Dec. 

• Elsewhere in Asean, economies including 
Philippines, Indonesia, Malaysia and Thailand 
continued to be robust and well-supported by 
domestic demand.  

 
 
 
 
 
 
 
 
 
 
 
 
 

05 FUNDFACT 
 
17 DISCLAIMER 
 



MARKETREVIEW       RINGGIT&SENSEDEC2012 

 
02// 

 
MALAYSIAN REVIEW 
 
• GDP growth was better than expected in Q3, 

expanding by 5.2% YoY and 3.3% QoQ amidst 
upward revisions to Q1 and Q2 figures to 5.6% and 
5.1% respectively from 5.4% and +4.9% earlier on 
the back of sustained domestic demand. YTD 
growth of 5.3% YoY suggests that 2012 growth 
should be ahead of official forecast of 4.5-5.0%. 

• Exports rebounded by +2.6% YoY in Sept after 
back-to-back contractions while imports picked up 
to +9.6% (Aug: +2.8%), both ahead of market’s low 
expectations following normalisation of economic 
activities after the lengthy factory and business 
closures in Aug. As a result, the trade surplus 
narrowed to RM6.5b (Aug: +RM7.0b).  

• Industrial Production beat expectations after rising 
+4.9% YoY in Sept (revised Aug: -0.2%) as all major 
divisions posted gains, led by the rebound in 
manufacturing activity of +5.2% (Aug: -1.1%) as 
well as sustained mining and electricity output. 

• Meanwhile, inflation remained benign in Oct at 
+1.3% YoY (Sept: +1.3%) on easing food prices. 

 
BOND MARKET REVIEW 
 
Govvies prices retreated amidst thin volume in 
November 

 
Source: Bloomberg, Bondstream 
 
• MGS yields advanced in November amidst better 

than expected Q3 GDP growth data and as BNM 
kept rates unchanged at 3.00% at its last MPC 
meeting of the year last month. During the month, 
the MGS benchmark yield curve shifted upwards as 
the 3-year increased 4bp to 3.09% while the 10-
year rose 5bp to close higher at 3.51%.  

• Trading activity was lacklustre as volumes plunged 
24.9% MoM to RM41.8 billion last month. This may 
be due to investors staying at the sidelines during 
the holiday-shortened week in the middle of the 
month which coincided with the start of the year-
end school holidays.  

 
 
 
 
 

 
Foreign holdings continued to defy gravity after 
rising to another all-time high in October 

 
Source: Bank Negara Malaysia 

 
• Foreign investors net purchased RM5.6 billion of 

MGS/GII in Oct to bring total holdings to RM127.1 
billion, a hefty 29.4% of total outstanding. Overall 
foreign holdings of Malaysian debt securities 
advanced to another all-time high of RM221.9 
billion in Oct, 22.1% of total outstanding. 

• The Ringgit maintained its appreciation bias vs. 
USD in Nov after registering a 2.7% MoM gain 
against the greenback to 3.039 as of end-Nov. This 
was largely on the back of the robust domestic 
economy and recent improvements in China’s 
economic outlook. 

 
Corporate bond trading volume flat in November  

 
Source: Bloomberg, Bondstream 
 
• Corporate bond trading volume was relatively 

unchanged at RM11.7 billion last month amidst an 
active primary market dominated by gov’t-
guaranteed (GG) and bank papers such as Turus 
Pesawat (MAS - GG), CIMB Bank, RHB Bank, Imtiaz 
Sukuk (Bank Rakyat) and AMMB Holdings. Other 
issuers were debutants Golden Asset International 
Finance Ltd (Golden Agri Resources), Westar 
Capital, bank-guaranteed Dijaya and Danajamin-
guaranteed Bolton. 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EQUITY MARKET REVIEW 
 
The KLCI performed poorly in November 

 
Source: Bloomberg 
 
• It was a weaker-than-expected month for Bursa as 

the KLCI came under selling pressure due to:  
o profit taking on telco stocks 
o uninspiring Q3 corporate earnings 
o concerns that general elections would be held 

in Dec. 
• For the month, the KLCI declined 62pts or 3.7% to 

close at 1,611pts, underperforming most regional 
peers. 

 
Regional Equity Market Performance 

  % Gain/(Loss) 

Index 30-Nov-12 1 mth 3 mths YTD 

South East Asia     

Indonesia JCI 4,276.1 (1.7) 5.3  11.9  

Philippine PSE 5,640.5 4.0  8.5  29.0  

Singapore STI 3,070.0 1.0  1.5  16.0  

Malaysia FBM KLCI 1,610.8 (3.7) (2.1) 5.2  

Thailand SET 1,324.0 1.9  7.9  29.1  

North Asia         

China Shanghai SE 1,980.1 (4.3) (3.3) (10.0) 

Hong Kong Hang Seng 22,030.4 1.8  13.1  19.5  

Taiwan TAIEX 7,580.2 5.8  2.5  7.2  

Japan Nikkei 225 9,446.0 5.8  6.9  11.7  

South Korea KOSPI 1,932.9 1.1  1.5  5.9  

US & Europe         

Germany DAX 7,405.5 2.0  6.2  25.6  

Euro Stoxx 50 2,575.3 2.9  5.5  11.2  

US Dow Jones 13,025.6 (0.5) (0.5) 6.6  

US S&P 500 1,416.2 0.3  0.7  12.6  

US Nasdaq 3,010.2 1.1  (1.8) 15.5  

UK FTSE 100 5,866.8 1.5  2.7  5.3  

Source: Bloomberg 

OUTLOOK 
 
• Global markets are expected to trade with a 

cautious tone this month in the run-up to the 
“fiscal cliff” that is scheduled to take effect in Jan 
2013. Whilst investors are expecting that the 
Democrat and Republican politicians will finally 
compromise before the year-end deadline, equally 
important is that the deal made between both 
sides includes a credible debt reduction plan to 
address the US’ long-term fiscal sustainability, 
without which the US’ credit rating may come 
under renewed downward pressure in the medium 
term, in our view. 

• Equity strategy: With the local index falling to 5-
month lows as of end-Nov, we believe the risk for 
the KLCI is to the upside on the back of expected 
window dressing activity by institutional investors 
for year-end book closure despite lingering 
election concerns and uncertainties over the 
“fiscal cliff”. We note that Dec is historically the 
best month of the year for the KLCI with average 
returns of 3.9% over the past 30-years. 

• Bond strategy: With the “fiscal cliff” looming large 
and in the absence of significant breakthrough, we 
think that the direction of MGS yields and Ringgit 
movement will be increasingly volatile and news 
flow driven as we approach year-end, especially 
with foreign holdings of debt securities at all-time 
highs.  
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Equities (Neutral) 
MAINTAIN 
 
• We hold our equities exposure at 80% +/- 5% and 

maintain our neutral call on the local market. Our 
strategy is to take advantage of recent 
underperformance of the KLCI to build position in 
high-yielding and fundamentally-sound stocks. 

 
Fixed Income Securities (Neutral)  
MAINTAIN 
 
• We will continue to focus on private debt 

securities that offer high yield pick-up both in 
primary and secondary. Tenure-wise, we are 
looking at bonds with maturity between 5-6 years. 

 
Money Market (Neutral)  
MAINTAIN  
 
• As we maintain our Neutral call in equities, any 

excess cash will be invested accordingly in money 
market placements.  
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General: 
This newsletter is for information purposes only and under no circumstances is it to be considered or intended 
as an offer to sell or a solicitation of an offer to buy any securities referred to herein. Investors should seek 
financial advice regarding the appropriateness of investing in any securities or investment strategies discussed 
or opined in this newsletter. Investors should note that income from such securities, if any, may fluctuate and 
that each security’s price or value may rise or fall. Accordingly, investors may receive back less than originally 
invested. Past performance is not necessarily a guide to future performance. 
 
The information contained herein has been obtained from sources believed to be reliable but some sources may 
not have been independently verified and consequently no representation is made as to the accuracy or 
completeness of this newsletter by Maybank Asset Management Sdn. Bhd. (formerly known as Mayban 
Investment Management Sdn. Bhd.) and it should not be relied upon as such. Maybank Asset Management Sdn. 
Bhd. and/or its directors and employees may have interests in the securities referred to/mentioned herein. 
Any opinions or recommendations contained herein are subject to change at any time. 
 
Investors should also understand that statements regarding future prospects may not be realized. This 
newsletter may include forecasts, which are based on assumptions that are subject to uncertainties and 
contingencies. The word “anticipates”, “believe”, “intends”, “plans”, “expects”, “forecasts”, “predicts” and 
similar expressions are intended to identify such forecasts. Maybank Asset Management Sdn. Bhd. is of the 
opinion that, barring any unforeseen circumstances, the expectations reflected in such forward-looking 
statements are reasonable at this point of time. There can be no assurance that such expectations will prove to 
be correct. Any deviation from the expectations may have adverse effect on the financial and business 
performance of companies contained in this newsletter. 
 
Maybank Asset Management Sdn. Bhd. accepts no liability for any direct, indirect or consequential loss arising 
from use of this newsletter. 
 
 
 
 
 
 
 
Some common terms abbreviated in this newsletter (where they appear): 
 
adex  = Advertising expenditure                                         m-o-m = Month-on-month 
bp = Basis Point      NAV = Net asset value 
BV = Book value                                                                  NTA = Net tangible asset 
CY = Calendar year                                                             P = Price 
capex = Capital expenditure                                    PE/PER = Price earnings/PE ratio 
CAGR = Compounded annual growth rate                      PEG = PE ratio to growth 
DPS = Dividend per share                                        p.a = Per annum 
DCF = Discounted cash flow                                     PBT/PAT = Profit before tax/Profit after tax 
EV = Enterprise value                                            q-o-q = Quarter-on-quarter 
EBIT = Earnings before interest, tax                                     ROE = Return on equity 
EBITDA = EBIT, depreciation and amortisation                 ROA = Return on asset 
EPS = Earnings per share                                         ROS = Return on shareholder’s funds 
FY/FYE = Financial year/Financial year end                    WACC = Weighted average cost of capital 
FCF  = Free cash flow                                             y-o-y = Year-on-year 
FV = Fair value                                                                     ytd = Year to date 
 
 
 
 
 
 
 
 
 
 
 
This newsletter has been prepared by Maybank Asset Management Sdn. Bhd. (formerly known as Mayban Investment Management Sdn. Bhd.) 
(“Maybank AM”). The opinions, statements and information contained in this newsletter are based on available data believed to be reliable. 
Maybank AM does not warrant the accuracy of anything stated in the review in any manner whatsoever and nor any reliance upon such things 
by anyone give rise to any claim whatsoever against Maybank AM in respect thereof. 
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